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§682.602 Rules for a school or school-
affiliated organization that makes
or originates loans through an eligi-
ble lender trustee.

(a) A school or school-affiliated orga-
nization may not contract with an eli-
gible lender to serve as trustee for the
school or school-affiliated organization
unless—

(1) The school or school-affiliated or-
ganization originated and continues or
renews a contract made on or before
September 30, 2006 with the eligible
lender; and

(2) The eligible lender held at least
one loan in trust on behalf of the
school or school-affiliated organization
on September 30, 2006.

(b) As of January 1, 2007, and for
loans first disbursed on or after that
date under a lender trustee arrange-
ment that continues in effect after
September 30, 2006—

(1) A school in a trustee arrangement
or affiliated with an organization in-
volved in a trustee arrangement to
originate loans must comply with the
requirements of §682.601(a), except for
paragraphs (a)(4), (a)(7), and (a)(9) of
that section; and

(2) A school-affiliated organization
involved in a trustee arrangement to
make loans must comply with the re-
quirements of §682.601(a) except for
paragraphs (a)(1), (a)(2), (a)3), (a)4),
(a)(6), (a)(7), and (a)(9) of that section.

(Approved by the Office of Management and
Budget under control number 1845-0020)

(Authority: 20 U.S.C. 1082, 1085)
[72 FR 62007, Nov. 1, 2007]

§682.603 Certification by a partici-
pating school in connection with a
loan application.

(a) A school shall certify that the in-
formation it provides in connection
with a loan application about the bor-
rower and, in the case of a parent bor-
rower, the student for whom the loan is
intended, is complete and accurate. Ex-
cept as provided in 34 CFR part 668,
subpart E, a school may rely in good
faith upon statements made by the bor-
rower and, in the case of a parent bor-
rower of a PLUS loan, the student and
the parent borrower.

§682.603

(b) The information to be provided by
the school about the borrower pertains
to—

(1) The borrower’s eligibility for a
loan, as determined in accordance with
§682.201 and §682.204;

(2) For a subsidized Stafford loan, the
student’s eligibility for interest bene-
fits as determined in accordance with
§682.301; and

(3) The schedule for disbursement of
the loan proceeds, which must reflect
the delivery of the loan proceeds as set
forth in §682.604(c).

(c) Except as provided in paragraph
(e) of this section, in certifying a loan,
a school must certify a loan for the
lesser of the borrower’s request or the
loan limits determined under §682.204.

(d) Before certifying a PLUS loan ap-
plication for a graduate or professional
student borrower, the school must de-
termine the borrower’s eligibility for a
Stafford loan. If the borrower is eligi-
ble for a Stafford loan but has not re-
quested the maximum Stafford loan
amount for which the borrower is eligi-
ble, the school must—

(1) Notify the graduate or profes-
sional student borrower of the max-
imum Stafford loan amount that he or
she is eligible to receive and provide
the borrower with a comparison of—

(i) The maximum interest rate for a
Stafford loan and the maximum inter-
est rate for a PLUS loan;

(ii) Periods when interest accrues on
a Stafford loan and periods when inter-
est accrues on a PLUS loan; and

(iii) The point at which a Stafford
loan enters repayment and the point at
which a PLUS loan enters repayment;
and

(2) Give the graduate or professional
student borrower the opportunity to
request the maximum Stafford loan
amount for which the borrower is eligi-
ble.

(e) A school may not certify a Staf-
ford or PLUS loan, or a combination of
loans, for a loan amount that—

(1) The school has reason to know
would result in the borrower exceeding
the annual or maximum loan amounts
in §682.204; or

(2) Exceeds the student’s estimated
cost of attendance for the period of en-
rollment, less—
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